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*PEAK  HOLDIN'GS  OF  TURKEYS  IN  THE  1943-44  THROUGH  1945-46  STORAGE  SEASONS,  AND  OTHER  POULTRY 
IN  THE  1943-44  THROUGH  1947-48  SEASONS,  INCLUDE  SUBSTANTIAL  GOVERNMENT  -  OWNED  STOCKS 


U.S.  DEPARTMENT  OF  AGRICULTURE 


NEG.  46972     BUREAU  OF  AGRICULTURAL  ECONOMICS 


Since  1929,  the  total  volume  of  turkeys  held  In  cold  storage  at  the  seasonal  peak 
has  become  larger  in  relation  to  total  production.  Holdings  of  other  poultry,  however, 
in  relation  to  production  have  remained  relatively  constant.  During  the  war  years,  in- 
creased levels  of  current  civilian  consumption  in  the  main  marketing  seasons  and  govern- 
ment procurement  tended  to  limit  commercial  storage  holdings.  The  percentage  of  the 
production  stored  in  a  given  year  depends  upon  such  factors  as  the  financial  outcome 
from  storage  operations  the  previous  season  and  the  level  of  prices  in  the  into-storage 
season,  as  well  as  the  volume  of  production. 
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The  Poultry  and  Kgg  Situation  at  a  Glance 


Item 


Unit 


Month 


19^7 


iqUg 


ConmentB 


farm  production   :  Mil.  doz. 

Average  numher  of  layers  on  farme  ..:  Hllllon 

Rate  of  lay  per  hen  :  HumTjer 

Apparent  clTilien  per  ce5)ita  : 

diaeppearance   '  do. 

Frozen  egg  production  !  Mil.  I'b. 

Dried  egg  production   :  do. 

Prices  received  by  fannera   :Ct.per  doz. 

Prices  received  ty  farmers  aa  a  : 

percentage  of  parity  :  Percent 

Betail  price  (B4B)   :Ct.per  doz. 

Egg-feed  ratio   :  Lb.  feed 

Stocks!  i/  ! 

! 

Shell   :  1,000  cases 

7rosen   :  do. 

Dried  :  Mil,  lb. 

Chicks  hatched  :  Million 

Potential  layers  on  farms^  :  do. 

Hens  and  pullets  of  laying  age  do. 
Pullets  not  of  laying  age  :  do. 

Farm  price  of  poultry  ration  :  Dollars 

:  

s  

Prices  received  by  farmers  for  : 

chickens   :Ct.  per  lb. 

Prices  received  by  farmers  as  a  i 

percentage  of  parity  :  Percent 

Setail  price  of  chickens  (BAS)   tCt.  per  lb. 

Prices  received  by  farmers  for  ; 

turiceys   :  do. 

Stocks:  ^  : 

s 

Poultry,  excluding  turkeys   t  Mil.  lb. 

Turkeys   :  do. 

Chicken-feed  ratio   :  Lb.  feed 

Turkey-feed  ratio  .i  do. 

: 

Receipts  of  poultry  at  Central  t 
Western  Primary  Markets,  per  ! 
plant   !  1,000  lb. 


Oct. 
do. 
do. 

do. 
do, 
do. 

Nov. 

do. 

Sept. 

Hov. 


Oct. 
do. 
do. 

do. 

do. 
do. 
do. 
do. 


220.0 
320.  U 

g.2 


286.6 

3»+9.3 
9.8 


29^^.5 
3^3.1 


3  percent  above  last  year. 
2  percent  under  last  year. 


26.1       30, U 


^.1 

1.7 

0.2 

2.2 

36.9 

53.»+ 

58.3 

gU 

86 

92 

7'+.2 

70.7 

16.6 

11.3 

l6.2 

3,519 

U,lt02 


28.2 

U-S2.0 

335.9 
1U6.I 

2.31 


1,818 
5.056 
33.9 

38.9 

^8.2 
36U.I 
I2I+.I 

^^.71 


10.3  »  Highest  on  record  for  October. 
31.'+  J  Reflects  strong  consumer  demand. 

Up  U.9  cents  from  October. 


Farm-retail  price  spread 

narrower. 
Most  favorable  for  month 

since  19'+3» 


1,680  t 

^.557  : 

27.5  '  Mostly  Govemment-ovned. 

! 

U5.7  t  Continued  strong  demand  for 

:  broiler  chicks. 

'+7I.2  :  3  percent  under  lest  year. 

361.3  :  More  old  hens  being  retained. 

109.9  '  11  percent  under  last  year. 

3.58:  About  22  percent  under  lest 

:  year. 


Poultry 


Hov.       19.1       2U.9       29.3  :  Record  for  Hovember. 


do. 
Sept. 

Nov. 


108 
36.3 

25.0 


91 
52.5 


lou 
57.5 


35.8  »*6.1 


1/  Bnd  of  month. 


Oct. 
do. 

128.8 
23.3 

213.1 
6U.8 

119.^  ! 

33.8  : 

Nov. 

5.3 

8.2  : 

do. 

10.9 

7.6 

12.8  : 

Oct. 

35.9 

3'*.2 

> 

30.3  ! 

A  record  for  the  month. 
A  new  record  high. 


Lowest  since  19'4'1. 
Lowest  since  19^3* 

Most  favorable  for  month 

since  I9M1. 
Most  favorable  for  month 

since  1931. 


Down  about  llpercent. 
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THE    POULTRY    AND    EGG  SITUATION 


Approved  by  the  Outlook  and  Situation  Board,  December  6,  1948 

SUMMARY  ■.  • 

The  demand  for  eggs  is  continuing  very  strong.     This  strength  in  egg 
markets  is  in  contrast  to  substantial  seasonal  weaknesses  in  prices  of  hogs  • 
and  some  dairy  products.    Even  though  egg  production  is  larger  than  a  year 
earlier,  net  v.rithdrawals  of  shell  eggs  from  storage  from  August  1  to 
November  1  also  were  larger,  by  1.3  million  cases  or  52  pei-cent,  :   Farm  egg 
prices  which  had  been  lower  than  a  year  earlier  in  September  and  October 
vrere  4»9  cents  higher  than  a  year  earlier  in  mid- November,  .  ., 

Higher  prices  for  eggs  and  lower  feed  costs  have  encouraged  unusually 
light  -gulling  of  laying  flocks  this  fall.  As  a  result,  the  total  number  of 
potential  layers  on  farms  January  1  will  be  nearly  the  same  as  on  January  1, 
1948,  even  though  15  percent  fewer  farm  chickens  were  raised  during  the  year 
The  lighter  culling  will  leave  a  larger  percentage  of  old  ,hens  in  the  laying 
flock.  ,     .,      ,  , 

Another  reflection  of  the  strong  demand  is  the  relatively,  low  level 
of  poultry  products  in  storage.    Stocks  of  dried  eggs,  chickens,  and  turkeys 
as  well  as  shell  and  frozen  eggs  were  smaller  than  a  year  earlier  on 
November  1,  194S. 

Receipts  of  live  fowl  at  Midwestern  plants  this  year  through  .  .  , 
November  27  w^ere  9  percent  smaller  than  in  the  same  period  last  year,  while 
receipts  of  young  chickens  were  off  17  percent.     Dressed  poultry  receipts 
at  h  major  markets  in  the  same  period  vrere  14  percent  under  13hl ,  Producers 
culled  heavily  early  in  194S,  but  in  recent  v:eeks  have  been  holding  over 
more  old  hens  than  usual,  thus  cutting  down  fowl  marketings.    V/ith  respect 
to  young  chickens,  the  decrease  in  farm  chickens  raised  this  year  has  been 
only  partially  offset  by  increased  commercial  broiler  production.    Total  sup- 
plies of  chicken  have  been  smaller  than  in  1947.    V/ith  the  exception  of 
October,  farm  prices  for  chickens  have  been  the  highest  on  record  in  each 
month  of  I948.  .       ,      .  . 

Turkey  prices  rose  in  early  November  after  moderate  declines  in  late 
siramer-  and  early  fall.    The  November  15  farm  price  per  pound  live  weight  vxas 
10,4  cents  higher  than  last  year.    With  smaller  supplies  than  a  year  ago  and 
continued  strong  demand,  prices  to  consumers  during  the  Christmas  season  are 
■likely  to  be  at  least  as  high  as  those  at  Thanksgiving, 

Three  major  factors  determine  the  size  of  the  into-storage  movement  c 
turkeys  in  any  particular  year.  These  are  the:  financial  outcome  from  the 
previous  season,  the  price  at  the  time  turkeys  are  placed  in  storage,  and 
the  quantity  in  storage  v:hen  in-movement  of  the  new  crop  begins.  The  ap- 
parent storage  margin  betv/een  in  and  out  prices  during  the  1947-48  season 
was  a  record  high.  Early  fall  storage  holdings  were  lov/-.  Hovrever,  storage 
volume  this  year  may  not  differ  substantially  from  last  season  because  of 
high  prices  prevailing  for  birds  consumed  currently. 


NOV. -DEC.  19i+8 


-  - 


Production  goals  fox-  19^9  announced  "by  the  Secretary  of  Agriculture  on 
NovemlDer  30^.19^8  suggested  that  producers  raise  TOO  million  young  chickens, 
about  10  percent  more  than  numbers  raised  in  19^8.    P.  10-percent  increase 
was  also  suggested  for  turkeys  "by  the  goal  of  35-1  million. 

Higher  September  and  October  Egg  Production 
Than  Last  Year  Offset  by  Sutiport 
Purchases ,  But.  Farm  Prices  Lover 

.  Despite  the  fact  that  numbers  of  layers  on  farms  have  been  smaller 
than  last  year,  farm  egg  production  has  been  latger  than  a  year  earlier 
since  mid- summer.    The  record  rate  of  lay  has  reaulted  from  a:  higher  pro- 
portion of  layers  in  areas  of  high  pi'oduction,  further  improvement  in  quality 
of  birds,  and  early  pullets  coming  into  production.    Total  production  during 
the  first  10  months  was  only  1  percent  under  last  year. 

.  Even  with  record  consumer  incomes . in  19^8  and  production  down  only- 
1. percent,  the  Department  of  ^Agriculture  has  found  it  necessary  to  purchase 
the  equivalent  of  about  82  million  dozen  eggs  through  December  h  to  support 
shell  egg  prices  this  year.    This  quantity  la  considerably  below  the' 
225  million  dozen  acquired  last  year  by  the  Department.    In  19^7  support 
activity  had  been  concluded  by  August.    This  year  purchases  were  continuing 
in  December.    Price  support  in  late  19^8  is  due  to  the  limited  purchases 
earlier  in  the  year  and-  to  larger  shell  and  frozen  egg  storage  stocks. 

Farm  prices  of  eggs  in  the  first  10  months  of  19^8  averaged  k6.^  cents 
per  dozen  compared  to  hk.k  cents  last  year.    Purchases  in  Au,gust  19^8  were 
larger  than  the  net-  increase  in  farm  production  over  August  19^7,' and  the 
price  was  higher  than  last  year.    September  and  October  prices  were  slightly 
lower  than  a  year  ago  despite  the  fact  that  net  increases  in  production 
were  about  accounted  for  by  support  purchases .    In  mid-November,  however, 
the  farm  price  for  eggs,  at  58.3  cents  per  dozen,  was'i4-.9  cents  higher 
than  a  ^.'■ear  earlier,  reflecting  continued  strong  demand  for  both  currently 
produced  and  storage  eggs.    The  out -of -storage  movement  of  shell  eggs  from 
August  1  to  November  1  was  greater  than  in  19^7  by  1.3  million  cases,  or  • 
52  percent.  / 

Production  of  Egg  Products 
Down  in  "l9?8 

Domestic  production  of  egg  products  thus  far  in  19-i8  has  been  lower 
than  .in  19^+7 •    Liquid  egg  production  during  the  farst  10  months  totaled 
about  500  mj.llion  pounds ,  about  20  percent  below  the  corresponding  period 
last  year  and  slightly  more  than  one -third  the  January-October  peak  pro- 
duction in  19^^.    Frozen  egg  production  in  the  January --October  period  this 
yeg.r  was  about  3^3  million  pounds,  about  21  million  pounds  under  last  year 
and  about  160  million  pounds  under  the  record,  19^4-^;  level  for  the  first  ■ 
10  months.    Dried  egg  production  through  October  was  about  U2  million 
pounds,  the  lowest  since  1941,    However,  for  August,  September,  and  October 
of  this  year,  both  liquid  egg  production  and  dried  egg  production  were 
larger  ,  than  In  l9k'J , 
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More  Poultry  Canned  Than  Last  Year 

Canned  poultry  production  thus  far  in  1948  has  be^^^^out  7S  percent 
above  last  year,  and  the  largest  in  total  since  1945,     Production  in  the 
July-Octoter  period  was  the  highest  on  record.     This  increase  has  occurred 
despite  continu,ed  high  farm  and  retail  prices  for  chickens  and  a  15-percent 
reduction  in  the  number  of  farm  chickens  raised,     Greatfr  use  may  have  been 
made  of  commercial  broilers,  however,  as  the  numbers  raised  in  1948  are 
expected  to  be  nearly  equal  to  tlie  345  million  in  1945.     The  upv.'ard  trend 
in  canned  poultry  production  may  be  partially  attributed  to  an  increased 
demand  by  family  and  institutional  users  for  boned  chichen  and  other  canned 
products  using  chicken. 

Larger  Per  cent  a;  e  of  Old  Hens  and  Fewer 
Late  Pullets_  indicated  for  January  1 

On  the  basis  of  October  1  estimates,   it  is  probable  that  a  larger 
percentage  of  potential  layers  on  farm.s  January  1,   1949  will  be  hens  one 
year  old  or  older  than  was  true  on  the  previous  January  1,    Hens  accounted 
for  39,1  percent  of  October  1  potential  layers  as  compared  to  37,7  percent 
a  year  earlier.     If  this  relationship  conti.'-iucs  to  January  1,   1949,   it  v;ill 
represent  a  temporary  reversal  of  a  long-time  trend  toward  more  pullets  in 
January  1  flocks. 

Table  2,  -  Potential  layers  on  farms  October  1,  proportions  of  hens 

and  pullets.  United  States,  1931^48 


Year  . 

Total 
potential 
layers 

:  Hens 
:     1  year  old 
or  older  as 
a  percentage 
of  potential 
layers 

Total  : 
!     pullets  as  : 
a  percentage  s 
of  total  : 
potential  : 
layers  : 

Pullets  of 
laying  age 
as  a 
percentage  of 
total 
pullets 

Million 

Perc  ent 

Fere  ent 

Perc  ent 

1931  ^ 

45  5,2 

44,8 

55  ,  2 

35,1 

1932  : 

443.6 

42.7 

57,3 

34,6 

1933  : 

458.3 

42.0 

58.0 

34.1 

1934  : 

408.6 

44,0 

56,0 

34,7 

1935  : 

412.8 

41.4 

58.6 

36,3 

1936 

435.1 

37,7 

62.3  • 

37,2 

1937 

419,2 

40c7 

59,3 

3  5 » 9 

1938 

4c5.9 

36,5 

63,5 

36.4 

1939 

454,4 

36.7 

63.3 

35.2 

1940 

:  450.6 

35.1 

64.9 

38,4 

1941 

:  493.8 

33.6 

66,4 

37.4 

1942 

:  546,1 

33.4 

66.  6 

37.7 

1943 

:  620.8 

44,7 

55..  3 

31.7 

1944 

:  575.6 

39.8 

60.2 

38,8 

1945 

:  582.4 

36,6 

63,4 

34.5 

1946 

:  523,0 

38.3 

61,7 

38.9 

1947 

:       ^  532,8 

37.7 

G2.3 

40.2 

1948  1/ 

:       '  504.8 

39,1 

60,9 

41  „  5 

i 


l/  Preliminary, 
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Table  ?,  -  Potential  layers  on  farms  Iiovcmbcr  1  and  following 
"  Jan-'ary  1^   United  States^  1940-48 


•                     U  cX  ii  UtA  i  Y  X 

Year  ' 

1          ■■          Ja  nua  r  v  1 

of*    Tl  mr  (^Tfi'h ■  1 

r '  i  1 1  i  0  n 

Iv;i]  lion 

■  1940 

423,3 

331,3 

90  1 

X  v>  X  J-  • 

470-0 

427,9 

91  0 

1942  ; 

5?,4o4 

489,0 

1943 

590  c  8 

523,6 

8Gc6 

1944  : 

53I08 

473.9 

8G.1 

194  5 

543;  4 

474,2 

87;  3 

1946 

488o0 

.  43  5,7 

09c3 

1947 

488.2 

427,9 

87, 0 

1948  1/ 

:  471.2 

Pr  elimmar;'.". 


Of  the  307^6  million  pullets  on  farms  October  l^.   1948/  41„5  p-ercent 
were  pullets  o"^  laying  age^  an  all-time  recordo     On  October  1^   1947,  pullets 
of  laying  age  accounted  .for  40o2  percent  of  total  pullets,.     This  continued 
upward  trend  tor/ard  earlier  hatched  pullets   is  responsible  for  the  larger 
percentage  of  annual  egg  production  occu.rring  in  the  fall  months. 


As  of  _  ITovemlor  1^   1948,   there  were  ^71,;2  nillion  potential  layers  on 
farir.Sj  3  percent  fe'w^r  tlian  a  year  earliera    The  decline  in  numbers  betv;een 
0ctob-:r  1  and  ■November  1  v-'^s  less  perc  entagev/is  e  +han  last  year,  but  greater 
than  the  1957-46  average  rate  of  declinec    With  an  unusually  light  rate  of 
culling  in  recent  ironths  compared  vith  1947, '  numbers  January  1,   1949  are 
likely  to  be  almost  the  same  as  on  January  1,  1948, 

Smaller  Quantities  of  Shell  Eggs  and  Foultry^  in 
Cold  Stora.ire'  November  1  Than  Year  larlior 


.  Cold  storage  holdings   of  shell  eggs  on  ITovember  1,   1948  totaled  1.7 
m.illion  cases,   d  million  beloi"  a  year  earliero    The  net  out-movement  be- 
tween August  1  and  November  1  this  year  amounted  tc  3,8  million  cases  as 
compared  to  ■  2a  5  m.illion  ciur-ing  the  same  period 'of  1947^     Government  hold- 
ings of  shell  eggs  on  November  1  this  year  were  3,000  cases,   39,000  less 
than  last  year. 


The  equivalent  of  4,6  million  cases  of  e,*; 


were  held  in  frozen  form. 


on  November  1,  1940,  vrlth  Governmijnt  stocks  accounting  rcr  .8  million  of 
the  total.     Last  Noyembor  1,   frozen  egg  stocks  v/ere  equivalent  to  5*1  mil- 
lion cases,   of  v;l"ich  lc,6  million  v.'cre  Government^owned, 

Total  cold-storage  holdings  of  dried  eggs  amounted  to  27,5  million 
pounds  on  November  1948,   only  6,1  million  pounds  being  commercially  owned, 
A  year  earlier  all  of  the  total  of  33. '9  million  pounds  were  Go^'errmert- 
ownedo    A  m.ajor  part  of  the  1948  support  purchases  of  dried  eggs  to  date, 
therefore,  are  still  unsold. 
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Tctal  cold-storage  holdings  of  frozen  poultry  (excluding  turkeys 
and  ducks)  on  IJoveF.ber  1  vere  111.6  million  pounds,  S7r3  million  pounds 
belov  last  November  1.    Only  46.3  million  pounds  moved  into  storage  be- 
t:-;een  August  1  and  November  1  compared  to  95 cu.  million  in  the  same  period 
a  year  earlier.    Novembei-  1,  1948  stocks  were  the  lowest  since  194l« 

vjith  20.-5  million^  pounds  of  turkey  moving  into  storage  from 
September  1  to  November  1,  1948,  stocks  as  of  the  latter  date  totaled 

33.8  million  pounds,  31*0  million  belov:  last  November  1,  and  th'e  lov'est 
since  1943 -> 

< 

Chicken  Marketings  Si.bstantial-ly  ' ' 

Lover  Than  Last  "Year ;  Farm 
Prices  at  Record  Levels 

Total  receipts  of  live  poultry  at  Midwest  primary  markets"  through 
November  27?  1948,  tota].ed  172«8  million  pounds,  about  12  percent  under 
the  corresponding  period  a  year  earlier.    Fowl  receipts  of  109-9  million 
pounds  were  dov.n  about  9  percent j,  while  receipts  of  young  stock  totaling 

58.9  million  pounds  were  about  17  percent  smaller  than  in'1947«  I'Tiile 
fowl  receipts  for  the  10  months*  period  through  October  1948  were  the 
smallest  since  1945 ^  total  receipts  were  the  lowest  since  1941>  and  young 
stock  receipts  the  smai].est  since  1940. 

Receipts  during  the  first  half  of  1948  were  slightly  larger  than  a 
year  ago  in  total,  as  well  as  on  both  fowl  and  young  stock.    Kith  the  ex- 
ception of  September,  when  receipts  again  were  larger  than  in  1947, 
receipts  of  live  poultry  during  each  month  thus  far  in  the  second  half  of 
this  year  have  been  somewhat  lower  than  last  year.     This  is  expected  to 
hold  true  also  for  November  and  December. 

The  national  picutrehas  been  substantially  the  same  as  that  in  the 
Midwest.    Market  receipts  of  poultry  were  held  up  by  heavier-than-usual 
culling  of  laying  flocks  during  the  first  half  of  1948  be-jautie  of  an  un- 
favorable egg-feed  price  ratio  and  also  by  attractive  prices  for- chickens 
either  carried  over  from  1947  or  hatched  early  in  .1948.    Later  in  the  year 
the  full  effects  of  the  15-percent  decrease  in  the  n'lim'bers  of  farm  chickens 
raised  became  apparent  in  lower  market  receipts.     Smaller  market  receipts 
of  farm  chickens  in  1948,  ho^-^ever,  have  been  partially' of f set  by  larger 
marketings  of  commercial  broilers.    An  increasingly  favorable  egg-feed 
price  ratio  and  a  smaller  total  crop  of  pullets  for  flock  replacement  also 
encouraged  producers  to  retain  a  larger  percentage  of  old  hens,  thus  cur- 
tailing fovl  marketings. 

Receipts  of  all  dressed  poultry  at  4  m.arkets  (New  York,  Chicago, 
Philadelphia,  and  Boston)  through  November  27,  1948,  totaled  364.2  million 
pounds,  ]4  percent  under  the  423.8  million  pounds  in-  the  corresponding 
period  last  year.     Since  early  Septemoer,  receipts  of  144«1  million  pounds 
have  been  indicated  compared  to  185.1  irallion  pounds  last  year^  First 
qviarter  receipts  tnis  year  vrere  about  the  same  as  last  year,  but  second 
quarter  receipts  were  slightly  lower  than  in  1947.    With  weekly  receipts 
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of  dressed  poultry  at  these  markets  expected  to  continue  somev;ha.t  under 
last  year,  total  receipts  in  19/|8  are  likely  to  be  over  10  percent  lov^er 
than  in  19/+?,  and  probably  the  lowest  since  1.943. 

Prices  received  by  fanners  for  chickens  have  reflected  the  smaller 
marketings,  lower  storage  holdings,  and  continued  high  consumer  demand  for 
poultry  products.    With  the  exception  of  October,  when  the  farm  price  of 
29.9  cents  vas  below  the  all-time  peak  of  3k*h  cents  per  pound  in  October 
1946,  farm  ;,iices  in  each  month  of  1948  have  been  the  highest  on  record. 
As  of  Novevjber  15,  the  farm  price  for  chickens  was  29.3  cents,  4.4  cents 
per  pound      gher  than  last  year.    The  December  farm  price  is  also  likely 
to  be  the  h:.ghest  on  record  for  that  month. 

Turkey  Prices  Have  Strengthened  .  . 

After  Early  Fall  SIujto 

Prices  received  by  farmers  for  turkeys  declined  contraseasonally 
.6  cents  from  mid-September  to  mid-October  Mhen  the  United  States  farm 
price  was  42.7  cents  per  pound,  8  cents  higher  than  a  year  earlier,  -  and 
the  highest  on  record.    By  mid- November,  however,  they  reached  a  new 
record- of  46. 1  cents  per  pound.    Late  summer  and  early  fall  declines  in. 
turkey  prices  at  terminal  markets,  principally  confined  to  toms,  caused 
a  considerable  amount  of  uncertainty  among  some  grovrers  and  distributors. 
These  declines  may  hare  been  partly  the  result  of  declines  in  red  meat 
prices.    In  most  years,  unless  turkey  supplies  (crop  plus  storage  stocks) 
are  unusually  large,  prices  for  fresh- killed  turkeys  strengthen  from  mid- 
year to  the  pre-holiday  period,  due  to  the  gradual  improvement  in  the 
quality  of  young  birds  coming  to  market.    Most  of  the  breeders  are  out  of 
the  way  by  mid-year.    Both  frozen  and  quick-frozen  eviscerated  prices  are 
also    steady  to  stronger  from  the  time  the  marketing  of  good  quality  fresh- 
killed  birds  from  the  old  crop  is  compl.eted  in  the  early  months  of  the  year 
until  fall  v/hen  new^-crop,  fresh-killed  young  turkeys  become  available  in 
volume . 

Between  July  and  late  October  1948,  prices  on  Western  dry-packed 
young  hens  dropped  4  to  5  cents  per  pound  at  New  York,  while  toms  declined 
about  20  cents  in  the  same  period.    This  might  have  been  more  alarming 
were  it  not  for  the  fact  that  prices  were  at  very  high  levels  in  July  of 
this  year.    During  the  summer  and  early  fall,  prices  on  young  toms  were 
much  higher  in  relation  to  young  hens  than  in  any  previous  year  on  recordc 

In  early  September,  the  price  for  quick-frozen  eviscerated  young 
toms  at  Nevr  York  was  80  to  83  cents, per  pound  compared  with  76  to  78  cents 
for. young  hens.     However,  by  late  October,  the  price  of  young  toms  had 
dropped  to  72  to  73  cents  per  pound  while  the  price  for  young  hens  had  re- 
mained fairly  steady.     The  price  at  the  same  market  for  dressed  1948-crop 
Western  dry-packed  young  toms  dropped  even  moreo     In  early  September,  young 
toms  brought  about  68  cents  per  pound,  3  cents  more  than  young  hens.  By 
late  October,  the  price  on  young  toms  had  gone  dovrn  to  5I  to  53  cents,  v;hile' 
prices  for. young  hens  ranged  between  53  and  62  cents  per  pound. 
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Unsettled  conditions  in  the  turkey  market  at  the  beginning  of  the  move- 
ment of  the  nevr  crop  are  not  uncommon.    It  is  now  apparent  that  there  was  little 
basis  for  earlier  pessimism.    Just  prior  to  Thanksgiving,  frozen  eviscerated 
young  toms  at  Nev/  York  were  up  to  73  to  75  cents  per  pound,  and  young  hens 
77  to  85  cents  per  pound.    Dressed  birds  v;ere  also  higher.    V.'estern  dry-packed 
young  toms  sold  for  63-70  cents' vrhile  young  toms  brought  58-61  cents  per  pound. 
With  the  exception  of  1946,  turkey  prices  have  tended  to  rise  during  December 
in  each  of  the  last  8  years. 

This  fall's  turkey  market  is  in  a  statistical  position  favorable  for 
farmers.    Inasmuch  as  this  year's  turkey  crop  is  relatively  small,  storage 
stocks  were  at  a  relatively  low  level  at  the  beginning  of  the  into-storage 
season,  supplies  of  chicken  are  weJl  below  last  year,  and  consumer  incomes 
continue  large.    By  November  23,  1948^  chain  store  prices  to  consumers  at 
Nev;  York  averaged  73  cents  per  pound  on  young  turkeys  under  17  pounds,  and 
64.3  cents  on  those  over  17  pounds.     These  Prices  vrere  14  and  15.3  cents,  re- 
spectively, higher  than  a  year  earlier,  but  aibout  3  cents  lower  than  those  in 
early  November,    Volume  movement  undoubtedly  made  it  possible  for  some  retailers 
to  lov.rer  holiday  prices  relative  to  those  in  the  pre-holiday  period,  so  that 
the  margin  above  last  year  was  not  as  great  by  Thanksgiving  as  earlier  in  the 
month.    Prices  to  consumers  during  the  Christmas  season  are  likely  to  be  at 
least. as  high  as  those  at  Thanksgiving. 

Into-Storapje  Movement  of  Turkeys 
Compared  with  Storage  Margins 
and  Current  Prices 

One  of  the  usual  uncertainties  in  this  fall's  turkey  market  is  the 
volume  of  into-storage  movement  which  may  be  expected.    Many  storers  have 
exhibited  a  cautious  attitude  tov;ard  inventories  and  may  be  unwilling  to 
ass^ume  sizable  storage  risks  at  prevailing  price  levels.    As  a  guide  to  pre- 
dicting the  size  of  this  season's  net  into-storage  movement,  it  is  well  to 
bear  in  mind  that  the  net  commercial  into-storage  movement  of  turkeys  has 
exceeded  10  percent  of  the  current  season's  production  in  only  6  years  during 
the  period  since  1929.     On  the  average,  however,  this  percentage,  as  v;oll  as 
the  net  into-storage  volume  in  pounds,  shows  an  upward  trend.    As  the  pro- 
duction of  turkeys  has  increased,  turkeys  have  become  cheaper  in  relation  to 
other  poultry  than  previously.    This  has  m.ade  it  profitable  to  store  turkeys 
to  meet  the  increased  dem.and  in  the  out-of-holiday  period  principally  by  in- 
stitutional users.    There  is  a  continuing  effort  to  expand  the  use  of  turkeys 
in  this  period  still  further. 

During. the  years  from  1920  to  1938,  the  into-storage  of  turkeys  probably 
was  affected  to  some  extent  by  the  into-storage  movemient  of  other  poultry, 
principally  chickens.     This  may  have  been  partly  due  to  the  fact  that  the  into- 
storage  movemient  of  turkeys  in  earlier-  years  v.^as  only  a  small  part  of  the  total  . 
into-storage  movement  of  poultry.    Accordingly,  the  factors  determining  the 
storage  outlook  for  other  poultry  were  also  probably  oftentimes  applied  'by 
storers  to  turkeys.     Since  the  early  1930' s,  the  into-storage  movement  of  tur- 
keys has  tended  to  become  much  larger  in  relation  to  other  poultry.    There  has 
been  little  relationship  in  evidence  since  1938  between  the  into-storage  m.ove- 
ment  of  turkeys  and  other  poultry,    VJhile  the  percentage  of  annual  turkey  pro- 
duction stored  has  tended  to  increase,  the  percentage  of  annual  output  of  other 
poultry  stored  has  remained  relatively  constant.     This  apparently  is  largely  due 
to  the  increasing  role  of  commercial  broiler  production  in  distributing  chicken 
marketings  more  evenly  over  the  year. 
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Table  h,-  Calendar  year  production  peak  storage  volume,  rnd  peck  storage 

voluiJie  and  net  into-&torap;a  moviiient  as  a  peicentage  of  production, 
turkeys  and  other  poultry,  United  States,  l'^2h--k^  l/ 


pear:  :'.tci-x.i,.; 

Peak  scorage 

I'let  into 

-storage 

Calendar 

for  into- 

storage 

voluLie 

moverient 

year 

seaaon  "beglniiing 

as  a  percentage 

as  a  per 

centage 

fear  : 

production 

calendar 

•  5''ear 

of 

of 

shovm 

nroduction 

production 

Other 

Other 

Other 

Turkeys 

:  Chickens 

■  Turkeys  : 

poultry 

Turkeys  : 

poultry 

.Turkeys  : 

poultry 

2/ 

2/ 

2/ 

Mil. 

Mil. 

Mil. 

Mil . 

iD^ 

rb^ 

Percent 

Percent 

■Percent 

Percent 

192 1|  : 

✓ 

2,226 

.  17.4 

120.8 

^.4 

4.3 

192^  : 

✓ 

2,280 

7.2 

104.7 

4,6 

2.9 

1926  : 

,  2,3^1 

12.2 

133-7 

5.7 

4  ^ 

1927  : 

2,474 

11.9 

106,1 

4.4 

3.0 

192-3  : 

2,  if  17 

14.5 

99^2 

6,8 

4.1 

2.8 

1929  ; 

213 

2  ,  UV2 

14.4 

130.9 

'i„4 

5.0 

3.9 

1930  : 

216 

2,626 

8.6 

100.3 

4.0 

S,3 

2.7 

2.4 

1931 

214 

2,426 

14.3 

106  4 

6.7 

4.4 

5.6 

J. 2 

19?2 

26J+ 

2,465 

16.7 

92,6 

6.3 

3.8 

5.9 

.  2.9 

1933  : 

298 

2,572  ■ 

19.9 

103.5 

6.7 

4.,0 

6.1 

2.9 

193^ 

28U 

2,392 

23,5 

110.4 

8.3 

4,6 

7.7 

3.4 

1935 

267 

2  ,297 

20, S 

87.4 

7.7 

3c8 

6.3 

2.9 

1936 

361 

2.392 

40,8 

143.2 

11.3 

6.2 

10.2 

5.0 

1937 

•  3-'+6 

2.273 

23,0 

92,2 

8.1 

4.1 

6,6 

2.2 

1938 

:  355 

2,214 

28.3 

ioq.6 

8.0 

5»0 

6,9 

3,^ 

1939 

U22 

2,458 

65.5 

109  0  5 

15.5 

4.5 

13.6 

2.7 

19U0 

47Q 

,  2,514 

65.3 

139.7 

13.6' 

5.6 

11.2 

4.2 

191I1 

:  i^65 

2,789 

59.6 

161.5 

12.8 

5.8 

11.1 

4.0 

191+2 

:  ii92 

3,2^1 

37.7 

160  5 

7  7 

^.0 

6.0 

3.5 

19i^3 

:  ^01 

^A35 

43.5 

189,5 

10.6 

4.6 

4.3 

19iii+ 

:  5J+I 

3,879 

74.1 

195.4 

13.7 

5oO 

9.6 

2.9 

191^5 

:  673 

4,170 

i3^  -5 

244 . 4 

20.0 

5-9 

17.3 

4,2 

19^6 

!  637 

3,597 

1^9.6 

184.2 

20.3  . 

5.1 

13.8 

2.6 

19I17 

:  608 

3A58 

86.5 

226.0 

.13.6 

6.5 

7.8 

3.9 

1/  storage  stocks  of  turkeys  in  the  19'^3-44  through  1945-46  storage  seasons  and 
other  poultry  in  the  1Q43-44  through  1947-48  seasons,  include  substantial  govern- 
ment-owned stocks. 

2/  Excludes  turkeys  prior  to  1932;  excludes  turkoys  and  ducks,  1932-47. 
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One  Impoitarit  factor  in  tha  determination  of  the  demand  for  storing 
turkeys  in  a  gl-ven  holiday  season  is  the  financial  outcome  from  storing  oper- 
ations? in  the  preceding  year^     Howeirer,  the  q.uantity  actually  atored  in  the 
months  of  Noveiaher  and  Decart.bor  probably  is  modified  by  the  prices  prevailing. 
Prices  in  the  holiday  sysson  are  influenced  mostly  by  the  level  of  consumer 
incoicee .    Daring  the  past  7  yeers  between  B5  and  93  percent  of  October -December 
marketings  have  been  sold  for  consumption  before  January  1.    Thus  the  quantity 
actua.lly  stored  is  naturally  affected  by  the  size,  of  iijargins  for  the  preceding 
yeov  Find  the  level  of  turkoy  prices.     It  is  also  influenced  ty  the  volume 
reijialning  in  scorage  when  the  into-storage  movement  of  the  new  crop  begins. 

If  the  previous  sea.^on^s  f?torage  margin  was  favorable,  the  net  into- 
storage  movement  of  turkeys  is  likely  to  be  increased;  if  the  margin  was  un- 
fa-vcable;  in -movement  would  probably  decrease,  other  factors  remaining  constant. 
On  the  OLhsr  hand,  if  turkey  prices  are  somewhat  higher  during  the  into-storage 
season  than  they  were  a  year  earlier,  Intb-stcrage  volume  is  likely  to  be  ' 
reduced,  and  rice  versa,    A  larger-than-usual  volume  remainiiig  in  stox^ege  when 
the  Into-storage  season  begins  tsnds  to  curtail  j.nto-storage  movement,  and  a 
smaller  than-usual  voluiia  remaining  tends  to  enlarge  into-storage  movement. 
Thus,  the  relationship  between  Into-storage  movement  and  previous  season's     _  . 
storage  margin  is  positive,  while  the  relationships  between  into-storage  ! 
movement  and  the  other  two  factors  are  inverse  in  nature  vhen  other  variables 
remain  constant. 

While  further  analysis  Is  needed  to  establish  the  specific  net  tiuar-t-i*^aclve 
■relationships  bet';'een  these  -various  factors  and  the  into-storage  movement  of 
•turkeys,— it  is  apparent  that  the  direction  of  the  change  in  into-storage  move- 
ment from  the  preceding  year -usually  is  indicated  by  one  or  more  of  the  factors 
considered. 

As  may  be  noted  fi'om  table  5>  the  effects  of  a  large  storage  margin 'in 
the  preceding  storage  season  often  may  be  more  than  offseo  by  an  average  price 
dmlng  the  into-storage  season  considerably  higher  than  during  the  previous 
■into-storage  season,  and  congiderably  modified  by  the  volume  remaining  in  storage 

Prices  vrere  compu.ted  for  the  into-storage  and  out -of -storage  seasons 
based  on  wholesale  quotations  at  New  York  City.  -  Box  dressed  prices  were  vised  on 
in -movement  and  frozen  prices  on  out -movement ,   -Monthly  averages  of  these  - 
quotations -were  weighted  by  the  net  U.  'S.  storage  movement.    The  basis  and ■ 
source  for  the  quotations  varied  through  the  period  as  follows: 

(1)  1920-28,  monthly  averages  of  daily  ranges  on  Western  turkeys; 
New  York  Produce  Kevlew  and  American  Creamery,  and  the  American  Creamery  and 
Poultry  Produce  Seview„ 

(2)  1929-^2,  monthly  averages  of  highest  daily  quotations  on  Western 
turkeys;  tne  American  Creamery  , and  Poultrj/-  Produce  Review,  tne  American  Produce - 
Review,  and  the  /vmerican  Egg  and  Poultry  I^eview. 

(3)  19-^3-^i-5j  monthly  averages  of  O.P.A.  wholesale  ceiling  prices  on  all 
young  turkeys,  16-20  pounds,  where  given;  Producers Price  Current. 

(h)     19^-6-U8,  monthly  averages  of  average  Wednesday  prices  on  fancy  N.W. 
young  hens  and  toois;  Producers'  Price  Current. 

In  order  to  correct  for  the  custom.ary  premiiam  on  top -quality  young, 
fresh-killed  birds  sold  for  consumption  during  tne  heavy  marketing  months, 
2  cents  per  pound  was  arbitrarily  deducted  from  the  average  price  in  each 
into-storage  season. 
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Turkey  Storage  0-nerations 
to  be  Little  Dlfi'erent 
From  Year  Earlier 

The  estimated  storage  margin  vas  at  a  record  level  in  19^?-^.  Storage 
holdings  on  September  1  were  lower  than  a  year  earlier.    Thus,  if  turkey 
prices  in  November  and  December  this  year  were  the  same  as  a  year  earlier,  the 
quantity  stored  would  be  much  larger »    However,  since  the  turkey  crop  is 
10  percent  smaller  and  consumer  incomes  are  greater,  prices  of  turkey  for 
current  consumption  have  been  bid  up  to  record  levels.    These  prices  will 
tend  to  discourage  the  storing  of  larger  quantities  of  turkey.  Accordingly, 
the  January  1,  19^9  holdings  may  be  little  different  from  the  comparatively 
small  holdings  of  a  year  earlier.    If  this  occurs,  fresh -killed  turkeys 
marketed  after  January  1  will  encounter  no  more  competition  from  stored 
birds  taan  in  early  19^8. 

19^9  Chicken  and  Turkey  Goals 

Announced  by  Secretary  of  Agriculture 

Production  goals  for  19^9  announced  by  the  Secretar.y  of  Agriculture 
November  20,  19^3,  and  recommended  for  consideration  by  State  WDfi  Councils 
include  increases  over  19^8  for  both  chickens  and  turkeys.    These  goals, 
like  the  January  1  hen  and  pullet  goal  of  i|-25  million  announced  September  13, 
are  outlined  by  regions . 

The  announcement  states:  "For  3-9^9^  s-  goal  of  700  million  young 
chickens  to  be  raised  for  flock  replacement  is  suggested.    This  is  a  10-perce 
increase  over  the  number  raised  in  19^8  and  is  intended  to  provide  273  millio 
pullets,  to  make  a  total  of  kO^  million  potential  layers  January  1,  195C. 
With  average  production,  a  laying  flock  of  this  size  would  provide  at  least 
370  eggs  per  person  during  1950  and  meet  other  expected  requirements..  (In 
determining  the  goal  of  7OO  million  young  chickens  to  be  raised,  cons ide ratio 
was  given  to  the  composition  of  farm  flocks  (the  number  of  hens  vs.  the  numbe 
of  pullets ) .     If  the  number  of  hens  on  hand  January  1 .  1950  vrere  limited  to 
33  percent  of  the  laying  flock  the  suggested  increase  in  the  number  of  chicke  . 
to  be  raised  would  not  result  in  an  increased  number  of  potential  layers  on 
farms  January  1,  1950  as  would  be  normally  expected.)     In  addition,  the 
chicken  goal,  together  with  anticipated  broiler  production  and  hens  culled 
from  laying  flocks,  will  provide  about  23.5  pounds  of  meat  per  person . 

"A  goal  of  35.1  million  turkeys  to  be  raised  in  19ij-9  is  suggested, 
10  percent  more  than  the  indicated  number  in  19^8.    This  would  provide  con- 
sumers with  approximately  h  pounds  of  turkey  per  person,  as  compared  with 
an  estimated  19^9  per  capita  consumption  of  3-^  pounds." 
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